StertUm  &Welch 

Purchase  of  the  five-stor^  Ster¬ 
ling  &  Welch  Building  at  1225  Eu¬ 
clid  Avenue,  with  the  Sterling  & 
Welch  warehouse  building  on  the 
west  side  of  E.  25th  Street,  just 
north  of  Chester  Avenue  N.  E..  and 
certain  Columbus  commercial  prop¬ 
erties,  by  the  Galvin  Holding  Corp., 
National  City  Bank  Building,  was 
announced  yesterday. 

Although  the  consideration  in¬ 
volved  was  not  disclosed,  the  pur¬ 
chasing  corporation  is  known  to 
have  placed  a  $5,500,000  bond  issue 
on  the  properties  with  the  New 
York  Life  Insurance  Co. 

Sellers  were  the  Allied  Stores 
Corp.  and  Allied  Stores  of  Ohio, 
In <T~  Fallowing  completion  of  the 
sale,  all  properties  involved  were 
immediately  taken  under  lease  by 
Allied  Stores  of  Ohio. 


p  xmsing  bonds  to  be  issued 
with  tne  backing:'  of  thfes>TOderaI 
Government.  •  0IJR.  ^ 
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When  C.  B.f( BurU  ..laid, 

the  Ohio  financier,  first  got  the 
idea  of  finding  tenants  for  the 
long-shut  Higbee  Building  in  Cleve¬ 
land,  he  little  dreamed  that  he  was 
getting  into  a  deal  which,  while 
bringing  to  his  city  $15,000,000  of 
Allied  Stores  investment,  would 
nevertneiess  return  no  real  estate 
profit  to  himself.  The  big  mer¬ 
chandising  concern  first  began  to 
be  interested  when  Mr.  McDonald 
got  the  Lindner  Coy  women's  spe¬ 
cialty  store  as  the  local-name 
good-will  vehicle  for  the  employ¬ 
ment  of  Allied  Stores’  capital. 
With  only  half  of  the  building 
filled,  Mr.  McDonald  suggested  in¬ 
stalling  a  men’s  clothing  store — 
the  W.  B.  Davis  establishment. 
Allied  Stores  agreed,  and  within  a 
year  diversified  the  venture  out¬ 
side  the  confines  of  the  Higbee 
Building  by  acquiring  the  centil-y- 
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Allied  Stores  Borrows 
$25  Million  on  20,-Ytj 

Allied  Stores  Corp.  hlus  arf^nged  a  "loan 
of  $2^rniUion  at"  3  with  two  insurance 

companies,  the  company  announced.  The  sale 
of  the  20-year  sinking  fund  notes  was  ar¬ 
ranged  through  Lehman  Brothers. 

Metropolitan  Life  Insurance  Co.  bought 
$15  million  of  the  notes  and  the  New  York 
Life  Insurance  Co.  $10  million.  An  official 
of  the  large  department  store  chain  said  the 
funds  would  be  used  for  working  capital,  to 
take  care  of  large  inventories  and  receiv¬ 
ables. 

AjliH  Cor p.  Acquires 

Men’s  Store  in  Cleveland 

CLEVELAND  </P>  —  W.  B.  Davis  Co.,*  a 
men’s  clothing  store  here,  announced  it  had 
been  taken  over  by  Allied  Stores  Corp.  of  New 
York  City  in  a  transaction  involving  about 

$750,000.  VV  AC!  U-  Mf  I 

At  the  same  tiiffe,  the  cdncem  announced 

its  quarters  would'Jbe  moved  to  the  former 
Higbee  Co.  building  to  share  space  with 
Lindner  Co.,  another  store  recently  purchased 
by  the  same  New  York  company. 

George  Rothen,  president  of  the  68 -year- 
old  Davis  company,  said  stock  would  be  ex¬ 
changed  for  Allied  Stores  stock  at  a  ratio  to 
determined  later. 
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Allied  Annual  Report  Shows. 
67.7  of  Stimffj&ock 

Chain  Controls  Cleveland  Store  by  Exchange  of  About 
$2,400,000  Preferred  for  Common  Shares 


BY  GUY  T.  ROCKWELL 

Financial  Editor 
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Sale  of  the  Sterling  &  Welch  Co.,  one  of  the  “country’s 
largest  and  finest  stores  specializing  in  home  furnishings  and 
home  decoration”  through  an  exchange  of  stock  was  made  on 
the  basis  of  67.7%  of  S.  &  W.  stock,  it  was  revealed  by  President 
B.  Earl  Puckett  in  the  annual  report  of  Allied  Stores  Corp. 
which  is  investing  more  than  $8,000,000  in  real  estate  ana  stores 
in  the  upper  Euclid  Avenue  section,  according  to  estimates. 
Remodeling  alone  will  exceed  $2,000,000,  it  is  said. 

Allied  Corp.  according  to  Puck-  —— 

ett  exchanged  27,989  shares  of  its 
4%  cumulative  preferred  stock  for 
2.153  shares  of  capital  stock  of  the 
Sterling  &  Welch  Co.  “The  S.  &  W. 
stock  so  acquired  will  represent 
67.7%  of  all  the  capital  stock  out¬ 
standing  of  that  company,”  the  an¬ 
nual  report  states. 

Allied  preferred  and  common 
stocks  are  listed  on  the  New  York 
Exchange  and  at  present  the  pre¬ 
ferred  is  around  88  to  89,  which 
would  indicate  approximately  $2,- 
400,000  for  the  stock  exchanged. 

On  that  basis  the  total  S.  &  W. 
stock  figured  to  be  worth  between 
$4,000,000  and  $5,000,000,  the  esti¬ 
mated  price  at  the  time  the  trans¬ 
action  was  announced. 

President  Puckett  says  this  deal 
gives  Allied  ownership  or  control 
of  a  majority  of  the  city  block  be¬ 
tween  E.  12th  and  i.  13th  Streets 
facing  on  Euclid. 

“It  also  gives  the  company  own¬ 
ership  or  control  of  three  outstand¬ 
ing  specialty  shops,  specializing  in 
apparel  for  women  and  children, 
men  and  boys  and  furnishings  and 
decorations  for  the  home.  Existing 
physical  plant  and  facilities  are  ade¬ 
quate  to  provide  for  the  develop¬ 
ment  of  these  three  businesses  into 
a  co-ordinated  department  store 
and  space  for  future  growth,”  the  re¬ 
port  states. 

— _ 

Plans  for  Obtaining  Additional  Capital 

Stores  Corp. 

BUSINESS  IWORIIflnOII  buret 

Allied  ^nR0RAifl8N'fW>  an- 

nounced  yesterday  that  it  has  filed 
a  registration  statement  with  the 
Securities  and  Exchange  Commis¬ 
sion  covering  257,840  shares  of 
common  stock  which  will  be  of¬ 
fered  for  subscription  to  holders 
of  its  stock  at  the  rate  of  one  share 
for  each  seven  held  at  the  close  of 
business  on  the  date  the  statement 
becomes  effective.  The  offering 
will  be  made  on  or  about  June  18 
and  will  extend  for  fourteen  days. 

Shares  not  subscribed  for  by  stock¬ 
holders  will  be  purchased  by  a 
group  of  underwriters  headed  by 
Lehman  Brothers. 

Proceeds  from  the  sale  of  the 
stock  will  be  added  to  the  general 
funds  of  the  company.  After  giv¬ 
ing  effect  to  the  sale  of  the  addi¬ 
tional  shares,  the  capitalization  of 


tOL -  ^ 

the  company  will  consist  of  200 
shares  of  4  per  cent  cumulative 
preferred  stock,  $100  par  value, 
and  2,062,722  shares  of  common 
stock. 

The  company  and  its  subsidia¬ 
ries,  which  operate  sixty-nine 
stores,  released  yesterday  its  re¬ 
port  for  the  fiscal  year  ended  Jan. 
31.  Record  sales  of  $281,602,454 
were  reported,  compared  with 
$241,923,628  in  the  precedingf  pe¬ 
riod.  Consolidated  net  profit  was 
$8,370,401,  equal  to  $4.05  a  share 
on  the  common  stock,  also  the 
highest  in  the  company’s  history, 
against  $7,230,407,  or  $3.42  a  share 
in  the  previous  fiscal  year  B.  Earl 
Puckett,  president,  revealed  that 
the  company  had  merchandise  in¬ 
ventories  of  $30,264,585  at  the  end 
of  the  year,  of  which  98.8  per  cent 
was  less  than  one  year  old. 
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Allied  Stores 
Building  F 

CLEVELAND  UP)— Sale  of  the  old  Higbee 
Building  af^KUMD  East  13th 

X'-Ss?a«P 

was  announced  by  Jormer  owners  of  the 

“"jr,.  HorJUiW 

of  the  Hum  Co.,  whici  recently  purchased 
the  building,  declined  t<7  announcetheexact 
terms  of  the  sale  but  reported  the  amount 
far  exceeded  his  firm's  53,175,000  purchase 

^‘officials  of  the  local  firm  also  indicated 
the  New  York  company  was  negotiating 
for  purchase  of  the  Lindner  Shoppe  on  Buclid 
Avenue  for  operation^  a  modern  department 

l°  Bonwit-Teller ,  New  York  women's  spe¬ 
cialty  concern,  last  week  leased  the  entire 
Lindner  Building. 
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